Naraindas brothers
buying Asia Radio

3uilding for $23m

By LEE HAN SH‘H Property Correspondent

KNOWN for thair snap purchases
of rotail proverties, the high-
tiying Naraindas brothers have
taken their biggest property
gamble so far. .

In a dext signed last Thurs-
Jay. they have agreed tc tuy the
Asia Radic Building at Bancool-
en Street for 3§23 milticn, a price
considered a hefty premium ior
properties in that area.

Tne ceiier 13 Asia Radio Sin-
gapore Fte Lid (ARS), an estat-
isned local company best xnown
a3 the sole agent fur a numter
o! Euiorean ccnsumer gcocs
raanufaciurers.

As.a Radio, which built the
proparty for aheur §3 m:llicn in
the mid-1370s, will move to iarg-
o7 pramises ouiside of the Cen-
iral Business District once the
dea! goes througn next May.

Tne tuilding is a 14-stcrey
office-showroom and rasideatia!
building, kncwn for the sya-
catchuig d:8318va in i's noure-
yard,

4Lccording to consultant Rici
ord Eliis, whicn acted for the
owner, tne Nsraindas brothars
ara buviry through their Ro il
Brothers Fla (.1d.

Roya! Brothers was alsa ire
vehicle used for purchases of
large reiaii spacs, mostly in the
basements of the Far East Plaza,
Lucky Plaza and Peninsute Plaza
shopping centres.

The brothers, Raj and Ashok,
are Sindhi marctants who have
gone into major property deais
ir the fast two years.

Sc far, their strategy has
been to secure under-performing
retail properties and incrsase
the rental yield by switching to
higher-paying tenants.

The rentais would be used to
service their borrowings, while
the brothers scout the market to
sell the properties, now en-
hanced in value, at extremely
healthy profits.

This Is the first time that they
have been known o tuy an en-
tire building. it is also the first

mw - .I - bt 2
| 7. ASIA RADIO “ﬂmz\me- &

BRI TR RTINS '57“.,"

é:amfaggwmn

-
i{E‘:‘: I g § 23 pal
TEY G RiE ETz mEmmoEmg
£2 g EETOESS ':2% !;
EREL ]

The brothers are to Invest -
ancther $12 miltlon to refurbish their acquisition

time that instead of snjoying an
almost Immediate increase in
rental, they are pumping more
money into a property.

A Richard Ellis official said
the brothers would invest anoth-
er $12 million to refurbish the
property, which comprises a
five-stcrey commercial biock
topped oif by a nine-storey block
of apartments.

Pending official approval, part
of the $12 miliion will be used to
convert the apartments into el-
ther upmarket ssrvice apart-
ments or hotels.

The property stands cn a
1,223 3q m site with a 999-year
lease. It has more than 2,004 sq
m (22,535 sq 1) of commercial

space, and 2,534 sq m (27,264 sqg
ft) of residential space.

Some one-third of the com-
mercial space is used for ware-
housing, and the Naraindas
brothers intend to apply to con-
vert them into offices. At $23 mil-
lion, they will be paying $7,725
per sq m ($718 psf) for the com-
mercial space, and $2,680 psm
($250 ps?) for the residential
space. A development charge
would also have to be paid for
the warehouse conversion.

Sources said the brothers
were bet‘ing that the building
would enjoy a spillover boom
from demand along Bras Basah
Road, 3 stone's throw away.



