Royal Bros to raise $85m through
bond issue for Melia at Scotts purcha::

THE Royal Brothers, who
bought the 240-room Melia at
_Scotts hotel for $106 million
last October, are issuing
bonds worth $85 million to fi-
nance the purchase, which
will be completed on Feb 17.
The five-year bonds are in-
novative in that they will
give holders the option to par-
ticipate by up to 15 per cent

the hotel.
However, the option can
be exercised only upon the

ever is earlier. The capital
appreciation will be mea-
sured against the hotel's base
value of $120 million.

HL Bank, which struc-
tured the bond issue, rester-
day signed an agreement
with Royal & Sons Ltd o0 sub-
scribe or procure suoscrip-
tions for the bonds.

Sources said the Indusiriai
and Commercial Bank of Chi-
na's Singapore office, NTUC
Insurance, DBS Bank and
cash-rich local corporaticns
and high net worth incivid
als had expressed interest in
the bonds.

As the issue is expected 0
be placed out fully, allocation
will be made on Feb 13. Sub-
scription will have to be com-
pleted by Feb 17 when the
proceeds will be made avail-
able to Roval Brothers 0 on-
able them to complete ‘the
purchase of the hotel.

This is the second local is-
sue to be managed by
Bank, the former MUI
which was taken over by :he
Hong Leong Group of Ma
sia. Last \o»ember it
ranged and placed an issue ox
10 mxlhon three-year redeem-
able cumulative preference
shares for First Capital In-
vestment, of which First Cap-

company.

Royal Brothers as it preceded

announcement of the Gov ern-

ment’s plans to_free mo

“land for housing m“‘?ﬁevN
ton area.

Following a higher-density
plot ratio of 4.3 allowed in the
Newton area compared to the
previous plot ratio of three,
the 47,000 sq ft hotel is now
estimated to be worth about
$150 million.

in any capital appreciation of

sale of the hotel or the re- :
demption of the bonds, which- *

ital Corporation is the parent ;

The purchase of Meiia at |
Scotts was a windfall for the ;
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